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THE SITUATION 


There was no improvement between March and 
April in the level of general business activity in New 
England, after allowances had been made for cus- 
tomary seasonal changes, and the trends in most of 
the major industries continued sidewise or slightly 
lower. Freight carloadings in this territory during 
April were in smaller volume than during the corre- 
sponding period last year. Department store sales 
in New England in April exceeded April of last vear 
by 3.3 per cent but 


the corresponding period last year. 

There was a decrease in the amount of raw cotton 
consumed by mills in New England from 67,586 
bales in March to 50,258 bales in April. Consump- 
tion in April last year was 99,447 bales. In each of 
the first four months of the current year cotton con- 
sumption was considerably less than in the corre- 
sponding months last year and the cumulative total 


was 42.9 per cent lower. The amount of raw wool 





Easter fell the last of 
March in 1937 and on 
April 17 this year. 

The total number of 
wage-earners employed 
in representative manu- 
facturing establishments 
in Massachusetts in April 
was 2.5 per cent less than 
in March and aggregate 
weekly payrolls were 4.7 
per cent lower, according and E = 
to the Massachusetts De- Pater... 
partment of Labor and 208 + = 
Industries. These de- Hardware... 47 
creases were moderately => 
larger than the average 


Total 
Number 
Reporting 


GROUP 
Incre 


General Mer- m 

chandise... 118 79 
Automotive. . 60 15 
Apparel 102 59 
Furniture and 

Household, 

Radio 65 
Restaurants 

and Eating 


737 





RETAIL SALES IN MASSACHUSETTS 

April, 19388, compared with April, 1937 
Number 
Reporting Reporting No 


POOR. . cass 97 35 


mills in 
this district during April 
was 31.0 per cent larger 
than in March but was 
about 56 per cent less 


consumed by 


Per- 
Number centage 
Number Reporting Change 


than in April a year ago. 

The value of total new 
construction contracts 
awarded in New England 
during April amounted 
to $17,178,000, as com- 
pared with $12,639,000 
in Marchand$19,624,000 
in April last year. The 
average for the nine-year 
period 1930-1938, inclu- 
sive, of total contracts 
awarded in New England 


in 
Jecrease Change Dollars 
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—12.0 
—26.0 
—34.8 
— 69 
27 : — 9.1 
23 ‘ —17.7 


443 2s — 6.6% 








TOTAL..... 
seasonal decreases be- 
tween March and April. Decreases both in employ- 
ment and payrolls occurred between March and April 
in practically all of the major industries in Massa- 
chusetts. In Rhode Island between March and April 
industrial employment decreased 2.7 per cent and 
payrolls fell off 5.4 per cent. In April, as compared 
with April last year, employment in Massachusetts 
was 26.3 per cent less and in Rhode Island was 27. 
per cent lower. Payrolls in Massachusetts were 35. 
per cent lower and in Rhode Island were 36.7 per 
cent below last year. 
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During April boot and shoe production in this 
district is estimated to have been 13,412,000 pairs, 
an amount 10.8 per cent less than in March and 2.6 
per cent less than the total in April last year. During 
the first four months of the current year boot and 
shoe production was about 18 per cent less than in 


during the first four 
the year was $57,548,000. During the 
first four months of the current year the value was 
$47,822,000, or 16.9 per cent below the average. A 
year ago the total was 4.6 per cent above the average. 


months of 


There was a less than seasonal decline in orders 
received during the month of April for Massachusetts 
manufacturers, as compared to the volume for March, 
according to the Associated Industries of Massa- 
chusetts. An index of these orders, however, in 
April, 1938, stood at 66.3, as compared with 111.9 
in April last year. 

The sales volume of 737 retail establishments in 
Massachusetts during April was $18,617,801, as 
compared with $19,938,019 reported by these con- 
cerns in April a year ago. The decrease in aggregate 
sales amounted to 6.6 per cent, with declines reported 
in nine of the 11 major divisions. 
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MONEY AND BANKING 


Money rates in the Boston money market were 
generally softer on May 18 than a month ago. The 
rate on four to six months open-market commercial 
paper showed a spread of 34 of one per cent to one 
per cent, which compared with a fairly universal one 
per cent rate a month ago. Commercial paper of a 
shorter maturity than four months had an even lower 
rate than the 34 of one per cent. No change, how- 
ever, occurred in the asking rate on 90-day bankers’ 
acceptances, which remained at % of one per cent. 
The average yields in the open market, on both 
United States Treasury bonds and on United States 
Treasury notes, were lower on May 18 than a month 
ago and a year ago. On each of the four offerings of 
United States Treasury bills during May the average 
yield at date of original offering was approximately 
.03 per cent. This compared with .15 per cent yield 
for an issue dated April 13 and with .17 per cent for 
the March 17, 1937, offering. It is interesting to note 
that the average yield of .025 per cent on the bills 
dated May 25 was the lowest average yield at which 
any new issue of Treasury bills, of any maturity, 
has ever been sold. 

MONEY RATES AT BOSTON 










1938 
May 18 Month Ago Year Ago 
Brokers’ quick call loans........... 14% 14% 14% 
i by bonds and stocks. 13 1144-4! 2-44 
rket commercial paper — 
to six month = nf j—1 1 1 
rs’ acceptances — 90 days A 6 Lie ly 
ners’ rate on commercial loans. 144-4 1's-4 114-4 
y Securitie 
age yield on Treasury 
10re than five years to earliest . 
call date) cae ane ates 2.04 2.15 2.04 
Average yield on Treasury notes 
to fiv ears) 16 52 1.21 
vield on late Treasu 
Ql-day issue 03 .06 
ite (Bostor 1g 1! 2 





» for 90-day endorsed bills 


In the weekly reporting Boston member banks 
total deposits (adjusted to exclude items in process of 
collection) rose $66,000,000 between April 12 and 
May 4 to a volume higher than at any time since the 
latter part of March, 1937. Although during the 
week ending May 18 a slight decline amounting to 
$5,000,000 took [place, nevertheless the volume on 
this latter date was still some $40,000,000 higher 
than on the corresponding date a year ago. These 
movements in total deposits reflected similar changes 
in individual demand deposits (likewise adjusted). 
During recent weeks little change took place in 
United States deposits, balances due to foreign 
banks, and time deposits. Balances due to domestic 
banks during the first three weeks in May remained 
at the high volume to which they rose during April, 
and on May 18 were at the highest level since early 
in 1937. 

In these weekly reporting member banks total 
loans and discounts continued the decline which had 
been in progress since the fall of last year. Unse- 
cured commercial, industrial, and agricultural loans 


on May 18 were almost $50,000,000 below the 
October 6 peak. Holdings of open-market paper 
during the fortnight ending May 18 remained prac- 
tically stationary but at a lower level than had 
prevailed during March and April. Loans to brokers 
continued to decline, while “All other loans” were 
somewhat higher on May 18 than during March and 
April. With the lapse of a year since the new classi- 
fication of loans and discounts was first inaugurated, 
year ago comparisons for several important items are 
now possible. Thus, it becomes clear that holdings 
of open-market commercial paper and acceptances 
and of loans to brokers and dealers in securities were 
considerably smaller on May 18 than on the corre- 
sponding date a year ago; commercial loans, “all 
other” loans, and loans to banks were slightly lower. 
Holdings of United States obligations owned on May 
18 were higher than a month ago, although lower 
than at the high point reached in February, and also 
some $23,000,000 lower than a year ago. Securities 
guaranteed by the United States Government, how- 
ever, on May 18 stood at the highest volume ever 
recorded. Holdings of other bonds and stocks also 
were lower on May 18 than a year ago. 

In the weekly reporting New England member 
banks outside of Boston total deposits (adjusted to 
exclude items in process of collection) reached a low 
several weeks earlier than in the Boston member 
banks, and the ensuing expansion, which was very 
moderate, was cut in half during the week ending 
May 18 by a decline of $8,000,000. These move- 
ments, as in the Boston member banks, reflected 
similar changes in individual demand deposits. All 
other classes of deposits during recent weeks showed 
little or no change. 

Loans and discounts in these outside weekly re- 
porting member banks were some $7,000,000 lower 
than a month ago and $30,000,000 smaller compared 
with a year ago. Fourteen million dollars of this 
$30,000,000 decline took place in holdings of open- 
market commercial paper and acceptances. Holdings 
of United States securities between late in April and 
May 18 rose $2,000,000, while holdings of securities 
guaranteed by the United States declined $2,500,000; 
these movements were in direct contrast to recent 
movements in the Boston member banks. 

Notes in circulation of the Federal Reserve Bank 
of Boston rose from $279,000,000 on March 16 to 
$343,000,000 on May 18. Total deposits on April 20 
reached a peak of $472,000,000, after which a decline 
brought the volume down to $450,000,000, still sub- 
stantially higher than a year ago. 

From reports received at the Federal Reserve 
Bank of Boston from selected mutual savings banks 
throughout the First Federal Reserve District, 


savings on deposit during the month ending April 30 
were lower in every state except Maine. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


One Year’s Change 
May 18 Month Ago YearAgo Gain(+) or Loss (—) 
























































Deposits: . ; 
Premintit Denosies (AG tistO ons kas Se Caceres te cwcncdewnseckeicaecndetes $ 725 $ 696 $ 713 $+ 12 + 1.7% 
Balances Due to Domestic Banks. ...6.00ccccsacesccs eee teesesvde cnueseeen' 210 207 186 + 24 + 12.9 
PIAIANCEOS ENE CO sb OFeN ge NAGS 55-475: 5 0:5/s. 0/4 s)4:010'4/0' j0r0) 6 Ula aca.wigidiaiece b.arese Sarsieas 9 9 8 a + 12.5 
Wiriihed States WC NOS ese acre crs 9) 00:4-<ie. sre toe neane cdale ces sineaiis ioe cenwes 1] 11 l + 10 +1000.0 
SP AMMOTEPERIGUIEDE hice Rie racel a Dafoe ce ae Roe Ree EL ees 109 109 116 -— 7 — 6.0 
TOTAL, DEPOSITS) (adjusted) ic <:. cscs cicese coves ncaweces cons Breed $1,064 $1,032 ~ $1,024 $+ 40 + 3.9% 
Reserves: 
we with Federal Reserve Bank........... MEeeaes ea neenuvauee awe oe ees 259 274 191 + 68 + 35.6 
Want Castigo cassie cs osiae ce ace caeeece o haene RSAC R LU aa ee Mee T Coen 102 61 46 + 56 +121.7 
Balances wit other Domestic Bans: 6. 6.6 cis sicieans c0,6-4s snasae tiecesacacents 60 60 44 + 16 + 36.4 
MOMAD RESERV Syrote seccnin asia slerecel oe visita adic cian camace a cecweieeeee “$ 421 $ 395 $ 281 $+140 + 49.8% 
Loans and Investments: 
Commercial, Industrial, and Agricultural Loans: 
Re) nase ter eca In ONG AMCs GEOCHIM a a:c)n «5. 915: 6' 6. <ie'a acs/e.t0o acein clei eiaieie-e ols ae eles tie 27 27 25 aoe si 
(b) Otherwise secured and unsecured. ............ee00- RKRCRAMEC RRO ANS 194 199 197 —- 3 - 
OPENTYPE ICE TINO og oan can eva lan vara, ya eu be a's: d-vcwsaioie $6 RibiS evga Reed orelt lee cle'ee Ke 51 53 84 - 3 - 
Loans to brokers and dealers in BOULEESIOH  sitiieiai civ vials adinialscelee kta ire sieiwe case 19 21 43 — 24 - 
Other loans for purchasing or carrying securities...........ccccceccccccceces 14 14 16 — 2 - 
FRC MEELIS REN oie pity eratenererere oe AS er Saini nerd tira aimee tela cielalee a ueinweernaiaene 40 41 39 + 1 + 
EASES WO RUG oo 5 atu: cc eialaof Oe Cora Alew ec Evia alee Stse/o/el wid a ier uial aia Lealg.a'elu eater stele ee 3 3 5 —- 2 _ 
Other loans: 
(a) Seenred Oy DONS ANG StOcle ss a5. ccc cc aceemevieneseleeatnunoeeees 42 50 _ — 16.0 
(b) ‘Otherwise Secured and unsecured)... 6 oica ccc ewcovececcoscvnccecensc 37 33 a. + 15.2 
[TOTAL LOANS AINDY DISCOUNTS: ccicicacdpivecanccesdenvooseccees $ 437 $ 492 $— 64 _— 13.0% 
United States obligations Owned. 5. vicsvicics.cectncsncvessvadoadessiocenses sire $ 251 $ 283 $— 23 — 8.1% 
DSCUMUIES DH ALATICCOEL DY Ug Oia cis ciek 5 Walcc bah bbe eles wie ceded maerdennecween es 9 10 + 8 + 80.0 
Other bonds and stocks Qwned. «4:5 vce cscs pevech cnc cad csctiowakcainedscnee es 80 91 _ coke = Ieee 
TOTAL BONDS AND STOCKS. OWNED. 5...006.cc0ccasrsccescccece $ 340 $ 384 $— 30 — 7.8% 
FOTAL LOANS AND INVESTMENTS: ¢ wi sccccesccccsrcicceccccees $ 777 $ 876 $— 94 — 10.75 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: ; 
BPremiasd: PCHOsIS (QUNIROL oad Saas. 6 ns: ceo9.b hobo bale Hades ues ab oe eed eRe es $ 346 $ 351 $ 348 $-— 2 - 6% 
Balances: Due tO: DOmestie Hans. , 55.66.5010 9. 4 Koreas xelee eee wanna ne wweac sees 29 29 40 - il — 27.5 
PIATANICCS: CIE LO. ORCI PI AMES <5 5:¢ occ. wwaie Wiediowe naneeeaeeecienoe selpeweee i is , eseee ceacaas 
Ui gtebete: SUH UES yO PMISEOG 6c sralaidicvald de Hxete wieierd ev a asia Sale olblg ele eae eee wees Heese 2 3 l - l +100.0 
ANE ORG elite Sic are aera We WE ER EN ER 183 183 __195 12 ioe Gee 
TOULAL DEPOSll oS (AGIUSER) 6. o okecs coc echs bess cewsens cones eu ees $ 560 $ 566 $ 584 $— 24 — 4.1% 
Reserves: 
Reserve: with Federal Reserve Banke. ....c.6 cosines ccwiesced eve os tieuanaceedecas 59 63 67 —- 8 —- 119 
Ui EER Gee ce lia cre aa as ail /os cutee aia aoa aor «Sd wel SRA EE Sra Biel OEH Maelo oko ers 14 15 16 week 12.5 
Balances with tier Domestic Dames ..65 bcc occ sc es eelecceecsineslesicieecsees 91 83 i] + 42 tt 85.4 
ROR Rea TMU E ARO WOM io sie ora. sialererev Rab ad ered Dees eines demedeeiwonens $ 164 $ 161 > 132 $+ 32 + 24.2% 
Loans and Investments: 
Commercial, Industr rial, a and Agricultural Loans: : 
(a) Secured by bonds and stocks. ........ccccceccceeeeseeeeeeececeecees 11 11 13 — 2 — 15.4 
(hb) Otherwise: secured and unsecured... cocci cite cacsesiccsvecasccundsion 63 64 64 - | —- 1.6 
ee a ee er er er rer a ered 30 32 44 — 14 — 318 
Loans to brokers avid: COAlere 11) GOCUPINIES:.. 660-5 acceso cede ostigeeeatscsoneas ] l 2 - | — 50.0 
Other loans for purchasing or carrying securiti 9 20 22 - 3 — 13.6 
Real Estate Loans. . 47 47 49 —- 2 — 4.1 
EANAUA ECD ORES y os coc wel norsk a oS 0.4 Oe cre Sisk bee eW-o we WHA teladine eles cea wee he * . c" ‘eeane  Semeee 
Other loans: ” 
(a) Sectired by Donda And StOCke soo yds ci sical code ome ce slecncnebehoens 22 23 26 ae — 15.4 
() Otherwise secured: and unsecured <6... so oes vce a cierelecé 00 baieeciened oe 29 3 3: =e — 94 
TOTAL LOANS AND DISCOUNTS as icc c cccossiescesseb teeseteciees $ 222 $— 30 — 11.9° 
United srates OUNSAMONS OWNER: «5.6.02. cacdcancsaccumeredenwensecnecgeas $ $— 12 = 4aZ 
Securities auarariceed by WisiSi6 a cc iverscice'a sis angarns cc cxeslee cielsineisiae nes aiceels ; ) 22.4 
Other bonds anid Stocks Owed... 6 csiccic ce cv cecces cle sieeireoueverecsncedvane - 9 — 12.0 
TOTAL. BONDS AND STOCKS OWNED... sccc0cs ccd ccnsdcecescas _$ $-— 26 _— 10.06 
TOTAL LOANS AND INVESEMEN PSs s «css ccsassriminnncsseoentics $ $— 56 — oO 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK 
(Amounts in Millions of Dolle ars) =e 
ag Bunks éstrve Depositss a: cncaciacicnvssnnceeuendsaasees ue ereene res $ 387 $ 414 $ 341 +_13.5% 
er ane rane re ane ene ere rte ee ne Crm rrr rir mee eres 49 43 6 +716.7 
All Oue i ee ee rrr Te re rrr re rr ee er reer 4 15 12 _+ 16.7 _ 
WM SIGS oo oan cee R Ae aR Lee EERO GREL AS ORE SR ROR OR eaeewERe $ 450 $ 472 $ 359 + 25.3% 
Federal Reserve Notes in acttial circulation. «0.060 .ccc ces cceneccsvinds cacsenes 343 312 308 + 11.4 
"BOCA Cash ROSCr Ves sia. 6 os os es :0is:cln ooh st sd see wince cele ceiee state en wee meeee sin wees 624 608 494 + 26.3 
Loans to Member Banks Secured by U. S. Obligations. ............ceeeeeeeees 1 1 0 0 
All Other Voanste Menino DANKE. ..6 560s 2s os cel nd eneenecusninaesnacewees bs . ee. ? ee 
Total Loans to Member Banks. . 02.0.0... scccccccssvccscccccsecvcnsees $ 1 $ 1 $ ] $ 0 0° 
Accoptances Dougnt in Open MATE . on cc ccc cece cncesesoesscensnceseegens * * As eeeee oe 
Industtial No vatiCess. a os 52s cia vicar ccnwes Usieelslaxcdonecencesed mena aniredas 2 2 3 mae — 33.3 
ere Orr re er Re PE reer et error 185 185 184 + 1 Tt 
Moculsuta and See eWledsy vs... ssaic acs a's skissine es oecinstsiwetranaces pan $ 188 $ 188 $ 188 $ 60 _ 0% 
Commitments to: make Industrial AdVaneces...o:cc.66ccccccnccccccdesceacivvicescs 1 1 2 - 1 — 50.0 


*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Weekly Totals i in Millions of Dollars) 

















One Year's One Ye ( t 
o Year Ago Gain (+4 t May 18 Gai - Loss 
Bangor....... $ 3.9 $— 8 . ees $ 12 13.8% 
Brockton. .. 1.6 - 9 27.0 1.4 4.9 
Burlington 2.6 — aa ] 1.9 3.2 _ l 7.7 
Fall River.... 4.6 - mi 6.4 = 5.6 - 46.7 
Hartford «+. 48.9 — 58 d 11.8 — 3.2 - 21.3 
Holyoke 3.0 — ef _ e, ~— ETS - Eee 
Lowell 4.2 —- 1.0 — 23.8 Total 16 Cities $156. $— 31.0 — 16.6% 
Lynn 4.9 = at — 14.3 Boston....... 263.8 335.7 — 71.9 — 21 
Manchester 1,2 - oe — 16.7 —_—_—_—— 
New Bedford. 5.1 — 16 — 314 s3RAND TOTAL nen f a 
New Haven... 18.8 — 3.4 — 18.1 17 Cities... .$419.8 $386.1 $522.7 $—102.9 — 19.7% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Orders :— A less than seasonal decline was noted 
in the orders received during the month of April 
for Massachusetts manufacturers, as compared to 
the volume for March, according to the Associated 
Industries of The usual seasonal 
pattern in this index for April is one of sharp decline 


Massachusetts. 


from March, the average loss for the month over a 
period of several years being about 12 per cent. 
The loss of 8.4 per cent this year, therefore, may 
be interpreted as a small gain. While the level is 
still less than 60 per cent of the figure for a year 
ago, this makes the third consecutive month in which 
a gain has been indicated. 

In the individual returns losses were quite general 
but with moderate changes noted, particularly in 
the larger concerns. Orders for textiles, both cotton 
and wool, again showed a decline for the month. 
Orders for shoes and leather again declined and to 
a very low level. Orders for the several branches 
of the metal trades showed the greatest strength 
in the index for the month, although a slight loss 
was indicated in each section except machinery, 
which showed practically no change. Orders for 
paper and paper goods showed a slight loss for the 
month. A more varied experience was found in the 
orders for the larger manufacturers of specialty 
items, mostly of consumer goods, but in which the 
gains reported were over-balanced by losses. 

The following table presents the combined index 
and its component parts: 


ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS 





April March April 
1938 1938 1937 
Group 66.3 72. 
: ‘ 70.5 82.4 ( 
1 Shoes 30.2 50.7 3 
55.4 96.7 129.6 
Paper. . 69.1 73.4 91.6 
All Others. . Be 76.5 84.8 116.8 


Textiles:—The amount of raw cotton consumed 
by mills in New England during April was 50,258 





VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 
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bales, as compared with 67,586 bales in March and 
99,447 bales in April last year. During each of the 
first four months of the current year cotton consump- 
tion in this district has been substantially less than in 
the corresponding months last year. The percentage 
decreases were January 44.9, February 38.2, March 
39.3, and April 49.5, and the cumulative total for 
four months was 42.9 per cent lower. 

During April the amount of raw wool consumed 
in New England mills was 31.0 per cent larger than 
in March, but was about 56 per cent less than the 
consumption in April last year. 


Boots and Shoes:—During April production 
of boots and shoes in New England is estimated to 
have been 13,412,000 pairs. This total was 10.8 per 
cent under the production in March, but was only 
2.6 per cent lower than the number of pairs produced 
in April last year. The cumulative total for the first 
four months of the current year was about 18 per 
cent lower than in the corresponding period a year 


ago. 


Buiiding:—In New England during April the 
value of total new construction contracts awarded 
was $17,178,000, as compared with $12,639,000 in 
March and $19,624,000 in April last year. The gain 
between March and April was seasonal in character 
but the April total was 12.5 per cent lower than in 
the corresponding month a year ago, with two of the 
major classifications higher and the other two lower. 
Total non-residential contracts were 4.8 per cent 
larger in April than a year ago, and public works 
were 53.5 per cent higher, while residential con- 
tracts were off 34.9 per cent and utilities were down 
68.1 per cent. 

Building contracts in New England by classes 
for the first four months of the current year, com- 
pared with the corresponding period last year, as 





COMPARISON OF CHECK PAYMENTS 


APRIL 1938 COMPARED 
Aen 


4 MONTHS 1938 COMPARED 
WITH SAME PERIOD 1937 





BOSTON 
BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 

















- 30%. _-20%  -10% _O'| 
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reported by the F. W. Dodge Corporation, are pre- 


sented in the following table: 
CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Four Months 
1937 Per Cent 
Valuatior + 
7 OO) ay 6,000 
2,388,000 
$,654,000 


CLASSIFICATION 











5,000 

2,224,000 l *304°000 

1,778,000 2,401,000 

S88, 000 464, 000 

n 1,804,000 ) 
Mise. t Non i sider Haale 278,000 a 

Total Non-Residential . $19,646,000 = $22,5 13.1% 
Residential Buildings $26,902,000 —35.6% 
Grand Total Building .. $36,973,000 $49, 498,000 —25.3% 


$ 9,100,000 $ 





Public Works... ,906,000 
Public Ut iit 1,749,000 3" 210,000 
Grand Total Construction $47,829 22 OOO $60,214,000 —20.6% 


The value and the floor area of total construction 
contracts awarded in New England during the 
first four months of the year averaged $57,548,000 
and 7,383,000 square feet for the nine-year period 
1930-1938, inclusive. In the first four months this 
year the value was 16.9 per cent below the average 
and the area was 10.4 per cent below the average. 
In 1937 the value was 4.6 per cent over the average 
and the area was 38.0 per cent above. 


TOTAL 


ma 
n 
4 
3G 
4 
~ 
4 
| 


NEW ENGLAND 
VALUE 
Thousands Dollars 
$108,892 
104,908 


January-April, inclu 
January-April, it 














| smack al a 37,700 
January-April, it 2 21,640 
Januar Ay akg : $,2 43,421 
January-April, inclusive, 1935... 3,559 30,608 
January-April, inclusive, 1936 7,742 62,730 
Ja ry-April, inclusive, 1937. 10,185 60,214 
January-April, inclusive, 1938... 6,617 47,822 
Carloadings :—Total revenue carloadings origi- 


nating on the six New England railroads, exclusive 
of the Boston and Albany, which reports under the 
New York Central Lines, during the four-week period 
ending May 7 amounted to 82,278, as compared with 





111,456 during the corresponding four weeks last 
year. The totals each week in the period were below 
those of a year ago, with an 
amounting to 26.2 per cent: 


aggregate decrease 
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Week Ending: 1938 1937 938 ipared wi 1937 
April 16. Satie aas 10,254 13,504 —24.19 
y 9,757 11,601 -15.9 
10,640 13,040 —18.4 
10,726 12,905 —16.9 
MISCELL.z NEOUS FREIGHT LOADED 
x } =N¢ *LAND Ru AILROADS 
" Per Cent Change 
ling 1938 1937 1938 with 1937 
8,048 12,899 
7,761 11,197 - 
8,556, 13,473 
8,66 2,826 - 
ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND Ri ATILROADS 
Number of Cars 
Per Cent Change 
Inding: 1938 1937 1938 npared with 1937 
1,768 2,692 —34.3% 
1,872 y —14.3 
1,946 —24.6 
Sarat 2,283 —10.6 
Employment :—During April the total number 


of wage-earners employed in representative manu- 
facturing establishments in Massachusetts was 2.5 
per cent less than in March and the amount of 
aggregate weekly payrolls was 4.7 per cent lower, 
according to the Massachusetts Department of 
Labor and Industries. It was pointed out, however, 
that during the 13-year period 1925-1937, inclusive, 
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employment and payrolls have decreased on the 
average, employment by 1.1 per cent and the amount 
paid in wages by 1.8 per cent. The current declines, 
therefore, were somewhat larger than the average 
seasonal March to April decreases. 

In the following table are shown the changes be- 
tween March and April in the principal industries in 
Massachusetts in the number of wage-earners and the 
amount of payrolls: 


MAJOR INDUSTRIES " Wage- 





In April this year the number of wage-earners 
employed in manufacturing establishments in Massa- 
chusetts was 26.3 per cent less than the number em- 
ployed in April, 1937, and the amount paid in wages 
was less by 35.3 per cent. 

The changes between March and April in employ- 
ment and payrolls in many of the leading industrial 
cities in Massachusetts are shown in the following 
table: 





In Rhode Island the number of wage-earners em- 
ployed in the principal industries was 2.7 per cent 
lower in April than in March and was 27.2 per cent 
less than was reported in April last year by identical 
firms. The aggregate amount of payrolls in April 
was 5.4 per cent less than in March and was 36.7 per 
cent below the aggregate in April, 1937, according 
to the State Department of Labor. 

Practically all of the major industries reported 
a decrease in the number of persons employed be- 
tween March and April but one notable exception 
was in woolens, in which an increase of 19.1 per cent 
was reported: 


FEMPLOYMENT BY INDUSTRIES—RHODE ISLAND 
Per C 





CONSTRUCTION 


Cost of Living :—The following table shows the 
principal items in the cost of living index for Massa- 
chusetts, compiled by the Massachusetts Depart- 
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RETAIL TRADE 

During April there was a gain of slightly over three per cent in the sales volume of reporting department 
stores and apparel shops in New England from the corresponding month a year ago, with a decrease in only 
one of the six states, Rhode Island, where an eight per cent loss was reported. During the first four months 
of the current year sales were about five per cent less than in the first four months a year ago. 

Sales of Boston department stores and apparel shops during the period May 2-21, 1938, compared with 
May 1-21, 1937, were 8.1 per cent lower. In each of the three weeks comprising this period sales were smaller 
this year than last year; during the week ending Saturday, May 7, minus 8.0 per cent, during the week ending 
Saturday, May 14, minus 8.8 per cent, and during the week ending Saturday, May 21, minus 2.5 per cent. 
In Providence stores these three weeks, as compared with the same three last year, showed losses of 18.1 per 
cent, 13.9 per cent and 21.7 per cent, respectively. 

The percentage of regular charge accounts outstanding at the first of April, which was collected during 
April, was 49.3 in New England department stores and 51.2 was reported by Boston stores, 47.1 by New 
Haven stores and 44.7 by Providence stores. In the entire district, as in each of the three cities, the collection 
percentage in April was lower than in the corresponding month last year. 

At the end of April total accounts outstanding in Boston department stores were 2.1 per cent less than at 
the end of April last year and in other New England stores outside of Boston total accounts were 3.1 per cent 
lower. In Boston total collections during the month were 6.6 per cent less than in April last year and in 
other New England cities were 8.1 per cent lower. 

Inventories in Boston stores at the end of April were 13.0 per cent lower than last year and the stocks in 
other New England stores were 9.2 per cent smaller. 


SALES CONDITIONS 
1937 = 100 


Month of April January through April 

1935 1936 1937 1938 1935 1936 1937 = 1988 
Connecticut Department Stores.......... 86 93 100 100 83 87 100 95 
Maine Department Stores............... 103 104 100 104 88 89 100 92 
Massachusetts Department Stores........ 92 101 100 105 85 93 100 96 
New Hampshire Department Stores. ..... 102 104 100 119 92 93 100 100 
Rhode Island Department Stores......... 90 83 100 92 85 92 100 91 
Vermont Department Stores............. 110 109 100 104 96 97 100 93 
Boston Department Stores.............. 92 101 100 106 84 94 100 98 
New Haven Department Stores.......... 88 91 100 101 87 89 100 96 
Providence Department Stores........... 90 83 100 92 85 92 100 91 
New England Department Stores........ 9] 98 100 103 85 93 100 95 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of April 
Collected during April 


1935 1936 1937 1938 
Boston, Department Stores. 364140 ck care & ors aie we wereneleer eraser 51.5% 51,59 51.5% 51.2% 
New Haven: Department Stores: «osc. ate ow cceiee cue ne 49.0 51.5 19.6 47.1 
Providence: Department StOKes: «6662s ee nes ssw egsco anaes 15.8 45.2 16). 4 44.7 
New England Department Stores... ...........ececcececeees 19.1 49.4 50.0 49.3 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1937 = 100 


Month of April January through April 

1935 1936 1937 1938 1935 1936 1937 1938 
Silk and Velvet Dress Goods............ 108 93 100 80 109 99 100 84 
Woolen: Dress Goods. «6.6 siciis cs ocees ess 99 93 100 71 96 93 100 SO 
Cotton Press Goods: é.665 6665 608-e sess 107 96 100 91 111 101 100 94 
MCUORE Wicd kd tacts ume canon st tne eorehis ; 79 89 100 Firs SO 83 100 103 
Mients' Clothing, ..<.2. :scne cto tetas ces 9] 98 100 98 84 100 100 90 
WGI SHE UPMISNIN GS 5.4 sc/o.8 3s ka cee set eek 109 110 100 107 95 101 100 96 
BOYD WV ON a 6 eats Chews Pheu Sean 167 152 100 161 97 99 100 98 
Women’s, Misses’, and Juniors’ Ready-to- 

VV rsiecas poorest SE oe eee eee geet. fhe 85 9] 100 94 83 9] 100 94 
Women’s, Misses’, and Juniors’ Accessories 100 105 100 113 89 94 100 99 
WREPETIQUW kar Oa en oe tpn etna ter ek 110 114 100 122 9] 96 100 99 
Women’s and Children’s Gloves.......... 125 130 100 131 95 99 100 98 
Corsets and Brassieres................-. 88 94 100 100 88 95 100 98 
Women’s and Children’s Hosiery......... 100 104 100 117 89 93 100 105 
Knit Underwear, including Glove Silk.... 84 94 100 99 89 101 100 100 
Silk and Muslin Underwear............. 93 103 100 91 94 101 100 88 
Women’s and Children’s Shoes.......... 105 106 100 123 87 91 100 101 


BE UPEENER EVE iy eect fererterniee ary Soeee a eae at 60 75 100 79 66 79 100 81 
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Industrial production declined in April, reflecting chiefly reduced activity in 
the cotton textile and lumber industries. Distribution of commodities increased less 
than seasonally but continued to be somewhat in excess of production. Commodity 
prices showed a further decrease. 

Production:—In April volume of industrial production, as measured by the 
Board’s seasonally adjusted index, was at 77 per cent of the 1923-1925 average, as 
compared with the level of about 79 per cent maintained during the first quarter 
of the year. The decline reflected, chiefly, considerable reductions in output at 
cotton textile mills and lumber mills, where there had been moderate increases in 
production in March. In most other manufacturing industries changes in activity 
were largely seasonal in character. Output at steel mills continued at around 33 per 
cent of capacity and in the automobile industry showed little change, amounting 
in April to about 40 per cent of the volume of a year ago. In the first three weeks 
of May production of steel and automobiles was at a lower rate than in April. At 
mines there was a considerable decline in output of anthracite in April, while 
bituminous coal production showed somewhat less than the usual seasonal decrease. 
Crude petroleum production continued in large volume. 

Value of construction contracts awarded, which had increased considerably in 
March, showed little change in April, according to figures of the F. W. Dodge Cor- 
poration. Awards usually increase somewhat further in April. In the first four 
months of this year private residential building was about one-fourth less than in 
the corresponding period last year, while other private work, particularly industrial 
and utility construction, was only about one-half as large as a year ago. Awards 
for public projects were somewhat larger than last year. 

Employment:—Factory employment and payrolls declined from the middle of 
March to the middle of April, and the Board’s seasonally adjusted index of employ- 
ment was at 79 per cent of the 1923-1925 average, as compared with 82 in March and 
84at the beginning of the year. The number employed at automobile factories declined 
sharply and there were further substantial decreases in the steel and machinery 
industries and at railroad repair shops. Smaller declines were reported in most other 
manufacturing industries. Employment at mines and on the railroads also de- 
creased, while in trade there was some increase in the number employed, reflecting 
partly increased business at the Easter season. 

Distribution:—Distribution of commodities to consumers showed less than the 
usual seasonal! rise in April. The Board’s adjusted index of department store sales 
was 83 in April, compared with 86 in March and 90 at the beginning of the year, and 
figures for the first half of May indicate a further decrease. 

Freight carloadings also declined from March to April, reflecting largely reduced 
shipments of miscellaneous freight, and were about 30 per cent less than in April, 
1937. 

Commodity Prices:—Wholesale prices of industrial commodities continued to 
decline from the middle of April to the third week of May and prices of agricultural 
products also decreased somewhat further. Steel scrap, copper, and rayon showed 
considerable declines and there were reductions in prices of some finished industrial 
products. It was announced that prices of most finished steel products would be 
unchanged for third quarter delivery. 

Bank Credit:—Total loans and investments of reporting member banks in 101 
leading cities showed little change during April and the first half of May. Holdings 
of United States Government obligations increased somewhat, while holdings of 
other securities and loans declined. Adjusted demand deposits in leading cities 
increased during the period as a result of expenditures by the Treasury from its 


balances with the Reserve banks. Interbank deposits also increased substantially. 


Member bank reserves increased further, reflecting principally Treasury dis- 
bursements from its deposits at the Reserve banks. including retirement of $50,000,- 
000 of Treasury bills each week. 

Money Rates:—Yields on Government securities declined slightly further in the 
four weeks ending May 21 to an average for longer-term Treasury bonds of 2.28 
per cent. The average yield on three-to-five year Treasury notes declined to a new 
low of 0.73 per cent. The rate on three-month Treasury bills continued at record 
low levels, and other open-market money rates remained unchanged. 











